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ar^^ThiSlf  opt  mm.  h\ed  n^corfectioo ; 

PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  h  made  His  jCTH     day  of     SEPTEMRFJi    .  %g&.  by  and  between   ZACK  H.  PQW™  ■  -  *  Snua.R  MAN.  DEALING  IN  HIS  SOLE  AND 

SEPARATE  PHOreBTY.  whose  address  is  SIM  KILPATKirK  AVE.  FORT  WORTH.  TEXAS  Ittffl.  Lessor  (whether  one  or  owe),  and  PflMB  -ffiVENS  EHKBCT  CO..  LLC. 

Vhose  address  la  Ml  Main  StrteL  SUM  1 455.  Fort  YV.rth.  T«r«  7*ltz.  ul  ntet.  All  printed  portioni  of  this  lease  were  prepared  by  the  pntyheNinabove  aimed  n  Lessee,  but  ill  othet 

brovitiont  (including  the  completkm  of  Mai*  spaces)  were  prepared  Jointly  by  Lessor  and  Lessee. 

1.    In  coaiiderarJonofa  cash  bonus  in  hand  paid,  and  the  covemnu  hocin  contained.  Lessor hereby  grants,  leases  and  lew  eschisively  to  Lessee  the  followrns described  land,  hereinafter 
coifed  leased  premises: 

LEGAL  DESCRIPTIONS:  SEE  EXHIBIT  "A" 

imhf  rnuinvfj  TABltAMT  Smt  of  TTJtAS  coBiiinlnt  >j|sg|  noMaiMt.  more  or  leu  (including  any  interests  merein  which  Lessor  ray  hereafter  acquire  by  reversion.  prescription  or 
Otherwise),  for  ihe  purpose  of  exptoruig  for,  developing,  producing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  con  hydrocarbon  substances  produced  in  association  therewith 
Hncludiag  geopbysicaYseiitrnc  operations).  The  term  "jus*1  as  trsed  herein  includes  helium,  carom  rjioxiot  and  other  eoinmerctal  |iaes. «  well  u  hydtocarbo*  n«s.  In  addition  to  the  above- 
described  leased  premise*,  this  lease  also  covers  accretions  and  any  small  strips  or  parcel!  of  land  now  or  here  after  owned  by  Lessor  which  ire  contiguous  or  adjacent  to  the  nbo*e -described 
leased  pntmtei.  and.  in  contideroiion  of  the  aforemewioned  cash  boms.  Lessor  agrees  to  execute  si  Lessee's  request  any  additional  or  supplemental  instruments  for  a  awe  complete  or 
*c  cur-ale  description  of  the  land  so  covered  For  I  he  purpose  of  dettrenjoino,  the  amount  of  any  shut-in  royalties  hereunder,  die  number  of  gross  acres  above  specified  shall  be  deemed  comet, 
whether  actually  more  or  less. 

2  This  lease,  which  ii  a  "paid-up"  lease-  requiring  no  Kouls,  irall  be  in  face  for  a  crina™  irrm  of  VTHRF.iq  yean  from  the  date  hereof,  and  for  as  knia  thereafter  as  oil  or  eas  or 
other  substances  covered  hereby  are  produced  in  paying  quanlilnts  from  the  leased  pRiriwi  or  from  lands  pooled  there  with  or  (his  least  is  otherwise  maintained  in  tfftct  pursuant  to  the 
rmwiiwa  hereof. 

3.  Royalties  on  oiL  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  nl  Lessee's 
separator  facilities,  the  royalty  shall  be  IS  ft  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  M  the  wellhead  or  to  Lessor')  credit  at  the  oil  purchaser's  transportation 
facilities,  provided  that  Lena*  shall  have  the  contjiuini  right  to  purchase  such  production  at  (he  wellhead  market  price  then  prevailing  in  the  same  field  (at  if  there  it  no  luch  price  then 
prevailing  in  the  same  field,  then  an  the  remit  field  in  which  there  Issue*  a  piewlirg  price)  ft*  product]  on  of  similar  jrede  and  gravity;  (b)  for  gas  (including  cuinghend  gas)  and  all  other 
(Ute tinces  covered  hereby,  the  royalty  *hoa1l  be  2S  %  of  rht  pnxeeds  nraliied  by  Lessee  from  the  sale  thereof,  less  a  proportonaie  part  of  ad  valorem  taws  and  production,  severance,  or 
other  etcise  oues  and  the  tout  incurred  by  Lessee  in  debvaiag,  processing  or  otherwise  mutating  such  gas  or  other  substances,  provided  thai  Lessee  shall  have  the  continuing  right  to 
purchase  loch  production  at  the  prevailing  wellhead  rratfcci  priot  paid  for  production  of  similar  quality  In  tie  same  field  (or  if  there  it  no  uch  price  then  prevailing  in  the  sine  field,  then  iai  the 
nearest  field  In  which  there  Is  such  a  prevailing  price)  pursuant  to  comparible  purchase  comets  entered  into  on  the  same  of  nearest  preceding  date  as  the  date  on  which  Lessee  coiwnencca  its 
purchases  hereunder;  and  (c)  ifatthteodofihe  primary  term  or  any  time  thereafter  one  or  snore  wells  on  the  fcaacd  premise!  or  hod*  pooksd  There  with  ire  capable  of  either  producing  oil  or 
^OTOlherstib*tirictic*v««d  hereby  in  ptyibg  quantities  or  inch  welb  ire  waiting  on  hydnulK  fount*  uimulaiion,  but  such  well  et  welb  ire  eiihw  ahut-ta  orprotJutdoi  therenrom  is  not 
being  sold  by  Ijaae.  ;uch  well  or  wcilt  lhaJJ  nevertheless  be  deemed  «o  be  produclnt  in  paying  qaankki  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  inch 
i*tl|  *•  »tlb  a«  sinn-ta  wrmdvrikn  IteKfroai  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  One  donar  per  acrr  then  covered  by  ttus  base,  such  payment  to  be  made  to 
Lessor  or  to  Lessor's  credit  ht  the  depoiiiory  deiigruned  below,  on  or  before  the  end  of  said  90-day  prrioc!  and  tncreifter  on  or  before  etch  irawvcrHry  of  the  end  of  said  90-day  period  while 
the  well  or  wells  are  shui-*n  or  prod  actios  therefrom  is  not  being  sold  by  Lessee:  provided  that  rf  this  base  is  otherwise  being  rmiaumed  by  opemUon,  cr  if  production  it  being  sold  by  Lessee 
from  another  well  or  wells  on  the  leased  Frcmiscs  or  Lands  pooled  therewith,  no  shut-in  royalty  thai  I  be  oue  until  the  end  of  the  90-doj  period  nesl  following  cessation  of  such  opersi  iom  or 
production.  Lcuee'i  faisme  to  properly  pay  shut-in  royalty  ihaB  tender  Lessee  Irani;  for  the  amount  due,  but  shall  not  operate  to  tenrdrale  ibis  lease. 

4.  All  shut-m  royalty  payments  under  this  <-~™       *-  p--1 "   ' '        "  -  '  '■■](  \rmft  tMtTtf  ifK"  or  its  successors,  which  thill  be  Lessor's  depository 

ageiM  tor  reserving  tMymrnis  regardfcss  of  changes  in  Ihe  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  checker  by  drill  and  such  payments  or  lenders  to 
Lessor  or  to  the  depository  by  deposit  in  rh*  US  Mailt  in  a  stamped  envelop*  addrgued  Jo  dm  depository  ortolbc  LessorM  the  last  address  known  to  Lessee  shall  coBslituw  proper  payment.  If 
the  depository  should  liquidate  or  be  soccetoed  by  another  itjMrtwwa,  or  for  any  reason  fail  or  refine  io  accept  payment  heremJer.  Lessor  shall,  at  Leasee's  request,  deliver  10  Lessee  t  proper 
recordable  ininuneai  naming  another  institution  as  depository  agem  to  receive  payments. 

5.  Ehtcept  as  ^ovided  for  in  Paragraph  J.above.ifLesattdrilliiwelL  which  i  s  ineapabk  ofprodudnginpsyiafquaatitics  (hereiiafkr  cslled  "dry  holeH  on  the  kaswl  preaiisej  or  tands 
pooled  therewith,  or  if  all  production  (whether  or  not  to  paying  quantities)  permanently  ceases  from  any  cause.  irKludrtg  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  even  dus  feese  is  not  otherwise  being  nainuiried  in  force  it  shall  aeveflheleu  remain  in  force  if  Lessee  commences  operations  for 
reworting  an  ousting  well « for  drilling  an  additional  «ell « tor  e*»erwiie  cboining  or  restoring  prod  net  ion  on  the  teased  premises  or  lands  pooled  therewith  within  90  days  after  completion 
ofr^raiirwonsuchoiyrKiLeorwitUDMday^  lfaiiheerJofther^n«ry  ierm,oraruiy  dire  rheteafie r.  this  leiwe  is  not  otherwise  bdr^ maintained  in 
force  bur  Lessee  is  then  engaged  in  drilling,  reworking  or  any  othsr  operaMaii  reasonably  calculated  »  obeaio  or  restore  production  therefrom.  th)l  lease  sbal  remain  in  force  so  long  as  any 
oae  or  nmre  of  such  operations  are  prosecuted  witb  no  cessation  of  more  than  90  consemlive  days,  awl  if  any  aur*  operations  result  in  the  production  of  oil  or  gat  or  other  substances  co*e>ed 
hereby,  as  frag  (hereafter  as  there  a  procMoa  it  plying  quinaoes  from  (he  ksistd  premtHs  or  lands  pooled  ahercwidi.  After eompfcfion  at  i  «t*  c*(Hbfc  affK^ucmg  in  fmyag  miartiun 
hereunder.  Lessee  shaM  drill  t*xh  additionsl  vvelH  on  the  leased  premises  or  landi  pooled  (herewith  at  a  reasonably  prudent  operator  would  drill  under  l*e  same  er  similar  ctrcunBHWes  to  (a) 
develop  the  leased  premises  as  to  formations  then  capable  of  producing  In  paying  quantities  on  the  leased  prrmuei  «  Units  pooled  Ihsrewhb,  or  lb)  to  protect  the  leaaed  prenrnus  from 
uncompensated  drainage  by  any  well  or  wells  locaied  on  other  lands  not  pooled  (herewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wella  except  as  expressly 
provided  herein. 

6.  Lessee  shall  have  the  right  but  ne«  the  obhgaiion  to  pool  all  of  any  part  of  the  leased  prerriset  or  inarm  therein  with  any  other  lands  or  interests,  as  io  any  or  ill  depths  or  zones,  and  as 
to  airy  or  all  substances  covered  by  ihis  leau,  either  before  rrr  after  (he  commencement  of  product  ton,  whenever  Lessee  deems  It  necessary  or  proper  »  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  tespect  to  such  other  lands  or  iMerests.  The  unit  formed  by  such  pootfng  for  »»  oil  well  which  is  not  a 
horizontal  cornpletion  shall  not  eaceed  80  acres  plus  a  raaximtm  acreage  tolerance  of  10%,  aid  for  a  gas  well  or  a  horizontal  completion  shall  not  euxed  640  acre*  plus  a  rruuirnurn  acreage 
tolerance  of  10%:  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  con^leoon  to  conform  to  any  well  spacing  or  density  pattern  Hut  may  be  prescribed  or 
rrarratiedbyanyfnveromaniilatithraity  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  sod  "gas  well"  shall  have  the  meanings  prescrsbed  by  applicabfc 
law  or  the  appropriate  governmental  authority,  or,  if  so  definition  Is  so  prescribed,  "oil  weir  means  a  well  wifli  an  huiial  gas-oil  ratio  of  less  than  100,<M0  cubk  feet  p"  rami  and  "(as  welT 
means  a  welt  with  net  initial  gasoil  ratio  of  100,000  cuok  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  ratrdvcitig  conditions  using  standard  lease  separator 
faciutiei  or  equivalent  testjog  equip  meat  and  the  term  "borizonul  eompleiioa*"  means  a  well  in  which  a*  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 
vertical  r^rnpooeru  thereof.  Inewrciiing  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  dctlara lion  describing  a*  writ  aid  stalint  die  effective  date  of  pooling.  Production, 
drilling  or  reworb'ng  operaiions  aaywhere  (m  a  unit  which  includes  all  or  any  pan  of  the  leased  preirases  shall  be  treated  as  if  it  were  prodscTKxi.  drilMrtg  or  reworking  ^rat™  on  the  leased 
premises,  except  mat  the  produrfoa  on  which  Lessor's  royauj  Is  calcuhued  shaBbetnit  pmporuon  al  the  total  init  production  which  (be  net  acreage  covered  by  this  lease  and  Included  in  the 
unit  bears  to  the  total  gross  acreage  in  the  unrl.  bat  only  toiheexteutiKbprriportioa  of  unh  is  sold  by  Lessee  Pooling  in  one  or  more  intaaces  shall  rot  exhiust  Lessee's  pooling 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  Ihe  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  wmraencernent 
of  production,  hi  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  perrninEd  by  the  govern  mental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 
deerroruuen  made  by  such  jovemmenra)  wthority.  In  nakiig  such  a  rewskw  Lessee  shall  file  of  record  »  writsen  dechration  descrihiag  the  revised  unit  and  stating  tbe  effective  date  of 
levision.  Tr,  me  eiieat  any  portion  of  the  leased  premses  is  included  in  ce  excluded  from  the  unit  by  virtue  of  sach  revision,  the  proportion  of  unit  reduction  on  whith  royalUes  are  payable 
hereunder  stiall  thereafter  be  aljuswd  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanna  cessation  Ihernof,  Lessee  mny  lerrmriate  the  unit  by  Iling 
of  record  a  wrlwn  declaration  describing  ihe  unit  and  stating  the  dale  of  termination.  Fooling  hereunder  shall  not  constitute  I  cross-coo  veya  rice  of  interests. 

7.  tf  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royallnss  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased 
pre rriae i  or  lands  pooled  therrwlrh  shall  be  reduced  10  the  rroportica  that  Lessor' s  interest  in  mirh  pan  of  the  leased  premises  bears  to  tf*  full  rnirierilcswteiniuchpartof  the  leased  premie' 

t.  The  iMMMt  of  either  Lessor  *r  Lessee  bereurtJer  may  be  assi|oed,  devised  or  otherwise  transferred  io  whole  or  in  pan,  by  area  aod/w  by  depth  or  rone,  nnd  the  rights  and  obligations 
tfiherartarcreunfcrstellcxtervjto  heirs,  devisees,  execurcn,  adrniiiistrarors,  siKcestort  >ad  ass  lias.  Ko  change  In  Lessor's  ownership  shall  biw  the  effect  of  reducing  me 

rights  ut  enlarging  the  oUtgatiote  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
lutfvnckaKd  copies  of  the  docaunenu  esrabtisfung  such  charnje  of  owirersstrp  to  (he  satisfacrioa  of  Lessee  or  tmiil  lessor  kas  satisfied  the  nrHifeation  rtajuirements  coBBMied  io  Lesste'i  usaal 
form  of  division  order  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royaWei  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent '» 
estate  in  Ihe  depository  deiigriMcd  shove.  If  ar  any  time  tw0  ur  pure  peron;  are  entitled  u  ihut-in  nj-afties  hefedader.  Lessee  may  ply  or  tender  lath  sruit-lft  royalties  K>  such  persons  or  to 
tlur  credit  in  (he  depository,  either  jointly  or  separately  in  pfoporrlon  to  Ihe  i  nicresl  wbicheachowns.  If  Lessee  masters  its  interest  berf under  in  »hofe  or  in  p«l  Lessee  s  hall  be  0,,IJ 
obligations  thereafter  arising  with  respect  (o  rhe  rransferred  interest,  and  failure  of  the  trwiOerw  to  satisfy  such  obligations  with  reipetl  to  (he  transferred  irucres*  shaB  WW  affect  the  rights  of 
Lessee  with  respect  to  any  interest  roc  so  rrarsfcrred.  If  Lessee  transfers  a  full  or  undivided  interest  ia  all  or  any  portion  of  the  area  covered  by  this  lease,  uie  obllgulM  to  pay  or  tender  shut-in 
royalties  hereunder  shall  be  divided  between  Lessee  and  The  trarisferee  io  proportion  to  (he  net  image  interest  in  this  lease  Ihen  held  by  each. 


CT^  Of 


,4 


Lessee  may.  at  any  rims  and  fro»  time  to  time,  deliver  10  Lessor  or  fik  of  record  a  written  release  of  this  least  u  to  i  Ml  or  undivided  interest  in  all  or  soy  porno*  of  ihe  area  covered 
by  (Its  lease  or  airy  depths  or  jxraes  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  ill  or  S»  undivided 
intetett  jn  leu  dun  ill  of  the  un  covered  hereby,  Lessee's  obbgatioa  W  pay  W  tender  shm-io  royalties  shill  be  prtpwtioiwiely  reduced  in  accordance  with  the  net  acreage  tnaereai  retimed 
hereunder. 

10.  In  explonng  for,  developing,  ptoduciag  and  marketing  oil.  gas  and  other  substance*  covered  hereby  m  the  leased  BreimiB  m  buds  pooled  or  unitized  herewith,  in  primary  and/or 
enhtjKed  recovery,  Lessee  iball  nave  Ihe  right  of  ingress  and  egrtti  along  with  the  right  to  conduct  such  operations  on  the  leased  premrjet  as  may  be  reasonably  aecessary  foe  such  pwpwes, 
■ochidiiK  but  nu  united  »  geophysical  operations,  the  drilling  of  wells,  and  uk  coaunxaioa  aad  uk  of  roads,  canals,  pipelines.  <*tki.  water  wells,  disposal  wells,  injection  walls,  pit*,  electric 
antf  telephone  lines,  power  stations,  and  other  bcilirm  deemed  necessary  by  Letsee  to  discover,  produce,  "ore,  tren  andior  narxport  troductfon.  Lessee  nay  uk  in  luch  openitoM,  He*  of 
coil,  aoy  oit  gaa.  water  ami/or  other  substances  produced  on  the  Leased  premues,  except  water  from  Lessor's  well*  or  ponds.  In  enplOring,  developing,  producing  or  marketing  from  the  leased 
preinwj  or  lands  pooled  therewith,  the  tociHary  rights  granted  herein  ihall  apply  (>)  to  the  entire  leased  premuci  described  in  Paragraph  1  'bovi;'  awwithsundiag  any  partial  "lean  or  Other 
pafljal  term  nation  of  this  lease;  and  (b)  to  any  other  laads  In  which  Lessor  00*  o-r  r«iafter  has  authority  to  grant  awti  rights  in  the  vtcioily  of  the  leased  premises « lands  pooled  therewith. 
Wh-n req  jested  by  Lessor  in  writiaf.  Lessee  trail  tmj- its pipelines  beto*' ordinary plow *f*l  ait ctuovMsd  lands.  f*>  uUlshanhs  located  fas than  200  feat  froraa»y  house  orbatnnowwt 
the  leased  raerajaes  or  other  lands  used  by  Lessee  hereunder,  without  lessors  consent,  and  Least  ihill  pay  for  damage  caused  by  itt  operations  to  buildings  and  other  improvements  mw  on 
the  leased  premises  or  such  other  lead],  ud  to  commercial  timber  and  growing  crops  tbtreon.  Lessee  shsll  haw  the  right  at  any  otr*  to  remove  its  fixlistes.  equSpmeet  and  mat«iab-  including 
well  casing,  from  the  leased  preiruei  or  wc*  other  to  Ms  durieg  the  term  of  thit  lease  or  within  a  ceauHable  time  thweafter. 

11.  Lessee']  obligation)  under  ttfc  lease,  whether  eipreu  or  implied,  shall  be  subject  to  an  applicable  bws,  rules,  regubriotu  and  orders  of  my  governmental  authority  having 
jurisdiction  including  wilfictkro  on  the  drilling  and  production  of  wells,  »nd  the  price  of  oil.  gat.  a«d  other  suhsttDccf  covered  hereby.  When  diiWtg.  reworking,  prothecoc*  or  other 
operation*  are  prevented  or  delayed  by  aach  laws,  rules,  regulations  or  onto,  or  by  inability  to  obtain  necessary  permits,  equipment,  servlcei.  material,  waier.  electricity,  fnet  access  or 
casemenu.  or  by  fire,  flood,  adverse  twajher  conditions,  w,r.  sabotage,  rebellion,  iosurrection.  riot,  strike  or  bAor  disputes,  or  by  inability  W  obuin  a  satisfactory  market  for  produrtioo  or 
Aiiuie  of  pnrcnascts  or  carriert  to  tate  or  truuport  such  rnodvetion,  or  by  any  otfcr  »use  ikk  reasonably  within  Lessee's  control  thfa  (ease  shiJI  mi  lerniinate  because  trf such  pwretaiwior 
deUy,  aad  at  Lessee'i  option,  the  period  of  ivch  prewcatlon  or  delay  shall  be  added  to  the  tern,  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  eiprei.  or  implied  «overtanls  Of  tab  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  roe  event  tbir  Uftot.  during  the  friimry  term  of  mil  lease,  wwiws  a  bona  fcte  offer  *bJeh  lessor  is  willwg  to  accept  from  any  parVy  offering  •<>  purchase  from  Ltnof  a  lease 
covering  any  or  all  of  Ihe  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  least  becoming  effective  upon  eKpi'Stion  of  Uw  lease.  Lessor 
heieby  agrees  W  notify  Lessee  in  writing  of  said  offer  imrredistely.  including  in  the  notice  the  name- sad  address  of  the  offer  or,  the  rxke  ottered  aod  all  «h«  pertinent  terms  a»dcotKiit«>r«ifrf 
the  offer  Lessee,  tbs  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  Ihe  lease  or  part  thereof  or  interest  therein,  coveted  by  the 
offer  at  ihe  price  and  according  in  the  temat  and  conditions:  specified  in  the  offer, 

13.  No  Irrigation  than  be  initiated  by  Lessor  wkh  respect  to  any  breach  or  default  by  Lessee  htreuader,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lesw«  written  aotke  fully 
describing  ihe  breach  or  default,  and  chea  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period,  la  *t  event  the  matter  Is  litigated  and  there  is  a  final  judicial  dewrmlnanCM 
thsj  a  breach  or  default  hat  occurred,  this  least  shall  not  be  forfeited  or  canceled  in  whole  or  in  past  unless  Lessee  is  given  a  reasonable  tine  ater  said  judicial  deterrninaiion  to  retnedy  the 
bntacfl  or  oVftTi*  ami  Lease*  raits  to  do  so. 

U.  For  the  same  consideration  reeiled  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  itt  suctessors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  aad 
through  ihe  leased  premises  for  the  placement  of  well  bores  [along  routes  selected  by  Letsee)  from  oil «  gsa  weBs  the  surface  locaoom  of  which  are  situated  on  other  tracla  of  land  ud  which 
ait  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  lessor  shall  b*ve  no  right  to  royahy  or  other  benefit.  Such  ajbswface  well  bore  easetnemj  snail  run 
with  the  land  and  survive  any  sermiuDon  of  this  lease. 

15.  Uuu  hereby  wurants  and  agrees  to  defend  title  conveyed  to  Lessee  fercander.  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  laws,  montages  oc ^  liens 
eiistisg,  levied  or  sssessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  lubropttd  to  the  rights  of  the  party  »  "bom  payment  is  made,  and  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  rovatoee  Mherwise  payable  to  Lessor  hereunder.  In  the  even  Let***  is  made  aware  of  any  ChUm  ittwnsi«e*r  with  Lessors 
Otis,  Lessee  may  tuspead  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  iourest.  until  Lessee  has  been  fitrnithtd  MtttfecWiy  evidence  that  such  claim  has  been  resolved. 

16.  Morwhiisiandinsi  anything  contained  to  the  contrary  m  this  tease.  Lessee  shall  not  have  any  riibis  Souse  tr*  surface  of  the  leased  pre  nuies  for  drilling  or  other  operations. 

17.  lessor,  and  tlwir  lessors  and  iMigt^  torn  the  esal  of  the 
primary  termby  payiigorsendermgto  Ussa  priortotbs  end  of  the  primary  term  tht  sarre  boom  consideratkm.  terms  and  conditions  as  granted  for  this  lease. 

1 8.  This  lease  may  be  executed  in  counterpane,  each  of  which  is  deemed  an  original  and  all  of  which  oaly  constitute  one  original  . 

DISCLAIMER  OF  REPRESENTATIONS:  Uwor  acknowledges  that  oil  aad  gia  lease  pay  mints.  In  ihe  form  of  rtataX  bonus  and  royally,  are  market  sencitiw  and  may  vary  depending  on 
multiple  factors  aad  that  this  Lease  it  the  product  of  good  faith  negotiations.  Lessor  understands  (hat  these  lease  payments  and  terms  are  flaal  and  that  Lessor  entered  into  diss  lease  vrltnout 
duress  cc  undue  Influence,  Lessor  reeogrdEes  that  kase  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  rerjiwntauonf  or  assurances  were  made  in 
die  negouarion  oT  (his  fcote  that  Lesiw  woirfii  ger  the  highest  price  or  different  serins  depending  on  fglure  nurtet  coatftwns.  N«0Vr  pm»y  to  rlui  tease  »il  seek  to  »)J«  ihe  trrms  of  this 
■ansae! ion  bated  upoa  any  differing  terms  which  Lessee  hat  or  may  negotiate  wrtJi  any  other  lessors/Oil  and  gas  owners. 

IN  WITNESS  WHEREOF-  this  lease  is  executed  to  be  effective  as  of  the  dale  first  written  above,  hut  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
caecutors.  ainsnisiraiors,  successors  and  assigns,  whether  or  not  this  tesst  haa  been  e*ec«ted  by  all  parties  hereinabove  named  as  Lessor. 


ACKNOWLEDGMENT 

STATE  OF  TEXAS 

COUNTY  OF  TARRANT  ,  L!    _  _, 

This  irwtoiTWTt  was  ackrwwiecJged  before  me  on  (fw  26TH  day  of  SEPTEMBER  2008 ,  by  2**  H.  Paws*,  a  single  man,  d#a*ng  tn  N&  sole  and 
separate  property, 


l  Public,  Stubs  of  Terns  /  i 

^/srwant  {printed)  Lnt{<tr*-  A/i^Wrttf 
ary-a  comrrilssJon  expire*:  fi-*f.JL-0tt 


STATtTl5r___ 
COUNTY  OF  TARRANT 

This  instrument  waa  actmvrtedgad  before  nw  on  ttw . 


ACKNOWLEDGMENT 


.day  of. 


,2008. 


Notary  Public,  Stale  of  Teww 
Notary'g  name  [printed): 
Notary's  comrrttslon  expirea; 


Jo' 


0 


G5RTIFIED  COPY. 


EXHIBIT  "A" 


ATTACHED  to  and  made  a  part  of  that  certain  Paid-UpOil  and  Gas  Lease  (Surface  Use)  dated  the  26th 
day  of  September,  2008,  by  and  between  ZACK  H.  POWELL,  A  SINGLE  MAN,  DEALING  IN  HIS  SOLE  AND 
SEPARATE  PROPERTY ,  as  Lessor,  and  FOUR  SEVENS  ENERGY  CO.,  L.L.C.,  as  Lessee. 


PROPERTY  DESCRIPTION 


LOT  1,  AND  THE  EAST  8'  OF  LOT  2,  BLOCK  185,  CHAMBERLIN  ARLINGTON  HEIGHTS,  FIRST  FILING,  AN 
ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  PLAT  RECORDED  IN 
VOLUME  63,  PAGE  21,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS;  AND  THE  WEST  17  FEET  OF  LOT  2, 
BLOCK  54,  CHAMBERLIN  ARLINGTON  HEIGHTS  ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT 
COUNTY,  TEXAS,  ACCORDING  TO  PLAT  RECORDED  IN  VOLUME  63,  PAGE  71,  PLAT  RECORDS,  TARRANT 
COUNTY,  TEXAS. 

LOTS  37  &  38,  BLOCK  80  CHAMBERLIN  ARLINGTON  HEIGHTS,  SECOND  FILING,  OF  THE  CITY  OF  FORT 
WORTH,  TARRANT  COUNTY,  TEXAS. 

LOTS  25  AND  26,  BLOCK  76,  CHAMBERLIN  ARLINGTON  ADDITION,  AN  ADDITION  TO  THE  CITY  OF  FORT 
WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  PLAT  RECORDED  IN  VOLUME  63,  PAGE  71,  PLAT 
RECORDS,  TARRANT  COUNTY,  TEXAS. 

LOT,  TRACT  OR  PARCEL  OF  LAND  SITUATED  IN  TARRANT  COUNTY,  TEXAS,  AND  DESCRIBED  AS  FOLLOWS: 
LOT  NOS.  29  AND  30,  BLK.  NO.  69,  OF  CHAMBERLAIN  ARLINGTON  HEIGHTS,  SECOND  FILING,  AN 
ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS. 


FOUR  SEVENS  ENERGY  CO  LLC 
201  MAIN  ST  1455 

FTW  TX  76102 

Submitter:  FOUR  SEVENS  ENERGY  CO.,  LLC 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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